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INFORMATION BULLETIN

The following topics have been identified as being of interest to the Committee. Councillors wanting further information on any of the items in this Bulletin are advised to contact Peter Edwards, Corporate Finance Manager by telephone on 01473 264337, or via email peter.edwards@suffolk.gov.uk . 

pension fund valuation UPDATE
1. The total size of the Pension Fund at 31 October 2011 was £1,464 million, compared with £1,388 million at 30 September 2011. 

2. The summary valuation and income and expenditure statement for the Fund is set out at Appendix 1. 
3. There is no performance information contained within this report. The quarterly performance data for the quarter ended December 2011 which is produced by State Street Investment Analytics was not available in time to be included in this report. 
Financial Position of Pension Fund at October 2011
4. The top 20 holdings by the Pension Fund are set out in Appendix 2. These holdings in total were worth £667 million and represented 47% of the Pension Fund at the end of October 2011. Most of the top 20 holdings are index-tracking funds held by Legal and General or pooled funds managed by the Fund’s active property, bonds and currency managers (Schroders, Aberdeen Asset Management and Millennium). The largest segregated investments held for the fund are in Royal Dutch Shell at 2% of the fund, Vodafone, BP Plc, GlaxoSmithKline, HSBC holdings, British American Tobacco and Rio Tinto which are about 1% of the fund.
5. The Committee received a report at its previous meeting on the failure of MF Global UK (Man Financials) at the end of October 2011. The company is currently in liquidation and the administrators, KPMG, are in the process of assessing the value of the assets that the company was holding on behalf of clients. MF Global had futures contracts in place on behalf of the Suffolk Pension Fund and also held cash as margin in respect of these contracts. The sums held on behalf of the Suffolk Fund amounted in total to £8.1 million. The Suffolk Fund has lodged a claim with KPMG in respect of these sums. At present it is not known when any client moneys will be released by the administrators. The Fund valuation at the end of October 2011 includes an amount of £3.1 million in respect of the futures contracts at that date.
APPENDIX 1
Pension Fund Receipts & Payments 2011/12
	 

 
	2010/11
	2011/12

	 
	31-Mar
	30-Jun
	30-Sep
	31-Oct
	
	

	 
	£'m
	£'m
	£'m
	£’m
	
	 

	TOTAL Income
	26.2
	8.8
	39.7
	47.0
	
	 

	TOTAL Expenditure
	52.6
	20.2
	40.9
	48.2
	
	

	NET INCOME
	-26.4
	-11.4
	-1.2
	-1.2
	
	

	  
	
	
	
	
	
	

	Cash at start of Quarter
	10.4
	8.3
	1.7
	8.9
	
	

	Plus new cash
	-26.4
	-11.4
	-1.2
	-1.2
	
	

	Cash Accruals Movement in period
	15.3
	10.7
	9.0
	5.8
	
	

	Returned cash from Investments
	17.9
	6.0
	24.6
	5.6
	
	

	Less cash invested
	-8.9
	-11.9
	-25.2
	-7.9
	
	

	Cash in Hand
	8.3
	1.7
	8.9
	11.2
	
	

	 
	 
	
	
	
	
	 

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	 
	2010/11
	2011/12

	
	31-Mar
	30-Jun
	30-Sep
	31-Oct
	
	% of Total Fund

	 Portfolio Valuations
	£'m
	£'m
	£'m
	£'m
	
	 

	Legal & General
	429.5
	436.0
	393.4
	413.5
	
	28.4%

	AllianceBernstein
	167.3
	173.4
	143.7
	158.4
	
	10.4%

	Aberdeen 
	100.0
	102.2
	105.3
	107.6
	
	7.6%

	Schroders
	142.1
	147.9
	150.6
	151.1
	
	10.8%

	BlackRock
	142.3
	143.5
	123.4
	134.3
	
	8.9%

	Newton 
	214.1
	216.4
	181.5
	191.9
	
	13.1%

	JP Morgan
	213.1
	216.7
	172.7
	190.8
	
	12.4%

	Millennium 
	37.0
	34.1
	34.0
	34.1
	
	2.4%

	Man Financials
	2.9
	5.7
	5.7
	3.3
	
	0.4%

	Pantheon
	25.3
	26.1
	26.2
	26.3
	
	1.9%

	Wilshire
	34.9
	35.2
	35.6
	35.9
	
	2.6%

	CRIL
	0.1
	0.1
	0.1
	0.1
	
	0.0%

	Cash held By Managers
	6.8
	12.4
	7.3
	5.0
	
	0.5%

	Pension Fund Cash
	8.2
	1.7
	8.9
	11.2
	
	0.6%

	Year End Accruals
	0.3
	
	
	
	
	0.0%

	TOTAL
	1523.9
	1551.4
	1388.4
	1463.5
	
	100.0%


           APPENDIX 2

Top 20 Holdings: October 2011

	 
	Name
	Value
	% of Fund

	 
	
	£’m
	

	1
	L&G Investment Grade Corporate Bond
	88.7
	6%

	2
	Aberdeen Sterling Credit Fund
	74.2
	5%

	3
	L&G North American Index Hedged
	72.1
	5%

	4
	L&G European Equity Index Hedged
	66.1
	5%

	5
	L&G Over 5 years Indexed Linked Gilts
	63.1
	4%

	6
	L&G Over 15 years Gilts Index
	30.2
	2%

	7
	Millennium Active Currency
	30.0
	2%

	8
	L&G Global Emerging Markets
	28.5
	2%

	9
	L&G Asia Pacific Index Hedged
	25.5
	2%

	10
	Royal Dutch Shell PLC
	21.5
	2%

	11
	Vodafone Group Plc
	19.9
	1%

	12
	L&G Japan Equity Index Hedged
	19.2
	1%

	13
	BP Plc
	18.7
	1%

	14
	Glaxosmithkline Plc
	18.3
	1%

	15
	HSBC Holdings Plc
	17.5
	1%

	16
	British American Tobacco Plc
	16.1
	1%

	17
	Schroder Exempt Property Unit
	15.6
	1%

	18
	Rio Tinto Plc
	15.5
	1%

	19
	Standard Life 
	14.1
	1%

	20
	L&G Managed Property
	12.3
	1%


Top 10 Holdings: October 2011
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The rest of the fund
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