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Please note the value of investments, and income from them, may fall as well as rise. This includes equities, government or corporate bonds, and property, whether held directly or in
a pooled or collective investment vehicle. Further, investment in developing or emerging markets may be more volatile and less marketable than in mature markets. Exchange rates
may also affect the value of an investment. As a result, an investor may not get back the amount originally invested. Past performance is not necessarily a guide to future
performance.

Hymans Robertson LLP has relied upon third party sources and all copyright and other rights are reserved by such third party sources as follows: DataStream data: © DataStream;
Fund Manager data: Fund Manager; WM/State Street data: © WM/State Street; Hymans Robertson data: © Hymans Robertson; Investment Property Databank Limited data: © and
database right Investment Property Databank Limited and its licensors 2014. All rights reserved. IPD has no liability to any person for any losses, damages, costs or expenses
suffered as a result of any use or reliance on any of the information which may be attributed to it. Whilst every effort has been made to ensure the accuracy of such estimates or data
- including third party data - we cannot accept responsibility for any loss arising from their use. © Hymans Robertson LLP 2014
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3 Months (% . .
v Historic Returns - Comment

In the March budget, branded as a budget for ‘savers’, the Chancellor of the Exchequer announced an

20.0 , .
15.0 i i increase in the threshold for tax free savings and greater flexibility in the operation of defined
10.0 20 ' as ' contribution pension plans. At the same time, the Office for Budget Responsibility (OBR) revised its
50 - 12 1o P21 : 24 20 : forecast for UK economic growth in 2014, from 2.4% to 2.7%. On this basis, the economy will surpass
gg 06 ' ' ' ' 13 : : its pre-crisis peak later this year. Despite the more optimistic tone of published economic data, a
_1'0:0 ' 5.0 U ! number of commentators expressed concerns over the strength and breadth of the recovery and
15.0 : : whether it is sufficient to resolve problems of a more structural nature. Consequently, further austerity
-20.0 ' ' measures remain on the agenda.
z z z z < z 2 2 2 K4 ) ° £
= = = = 3 = 0 o S s a 8 £ . . . )
u u u w 3 o X 3 @ @ £ 5 In the US, strong economic growth and improved labour market conditions provided the Central Bank
> 5 2 g %’ % = g g 3 with the opportunity to reduce further its bond buying programme. In addition, policy statements from
& £ - = = 3 5 o 2 senior officials indicated that short term interest rates may rise in early 2015. In the UK, the Bank of
o T 2 ° 3 e} o : . . . .
= g a = £ 5 England was less forthright, with the Governor warning that the economic recovery is not yet secure
I z E :Ej ¢ and that when interest rates rise they will do so only gradually.
12 Months (%) Far-East equity markets were unsettled by the prospect of less supportive policy in the US but quickly
183 recovered their losses. Other negative influences affecting equity markets included continuing tensions
20.0 ' i i o140 | ; in the Middle-East and the stand-off between Russia and Ukraine over Crimea.
15.0 i H o 1
8.8 103 : : : :
100 : : : 1 63 Key events during the quarter were:
50 : 25 : P05
0.0 1 1 1 1
5.0 -16 . : i i i Global Economy
100 66 ! 26 38 ! ! ! - Forecasts of UK economic growth for 2014 and 2015 were revised upwards by the Office for Budget
150 92 85 i i Responsibility;
i i i i - UK inflation (CPI) fell to a four year low of 1.7% (v. target of 2%) in February;

-20.0
- Eurozone inflation fell to 0.5% in March (the lowest rate since November 2009);

3 Years (% p.a.) - Japan reported a record trade deficit in 2013, as a weak Yen pushed up the cost of imports;
- China set an economic growth target of 7.5% for 2014 (same as 2013);

-10.0
-15.0
-20.0

-The UK government announced a plan to sell further shares in Lloyds Banking Group, to bring its
holding down to 25%.

20.0 . . .
15.0 12.0 i i i i - Short-term interest rates were unchanged in UK, Eurozone, US and Japan.
1004 B8 7.4 ' 55 78 7.8 bo7e ! b
4.3 [ . 1 1 1 egs
5.0 21 i 03 | . Voos | Equities
0.0 - ! : ! ! ! -The best performing sectors relative to the ‘All World’ Index were Utilities (+6.4%) and Health Care
5.0 35 | : : : (+5.2%); the worst were Telecommunications (-3.3%) and Consumer Services (-2.5%);

Bonds and Currencies
- Bond markets rose (yields fell) on easing of inflationary pressures in the UK, Europe and US;
- Argentinian devaluation caused sharp fluctuations in other emerging market currencies.
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General

In Q1 of 2014 equity markets, as measured by the FTSE All World index rose modestly (+0.5%),
regaining much of the quarter’s earlier losses in the last few weeks of March. Softer economic data
made for a shaky start to the first quarter for investors. A focus on the potential for deflation in Europe,
questions about the ability of Japanese prime minister Shinzo Abe to reignite his nation’s economy,
and the weather-plagued US economy all contributed. Meanwhile, emerging markets were hurt by
general concerns about the slowdown in credit growth and the potential for a sharp rise in corporate
bond defaults in China. On the political side, there was increasing social unrest in Brazil,Venezuela
and Thailand as well as rising geopolitical tension in Turkey and Ukraine. However, supportive ECB
statements boosted European equity markets despite deflationary worries. The European economy
continued to drive forward and the sustainability of the regional recovery has not yet been dented by
the crisis in Ukraine. Better US economic data in February and March reversed some of the negative
sentiment caused by the weather depressed January figures and worries about a slowdown in the US
have faded. Over the quarter, bonds outperformed equities in general. Property also continued to
make solid gains. Return from capital growth exceeded that from income.

Equities

Major equity markets produced some mixed returns over the Q1. Overall, the FTSE All World saw a
modest increase of 0.5% in sterling terms. The strongest returns came from Europe ex UK and North
America with sterling denominated returns of 3.0% and 1.2%. Of the major equity markets, Japan was
the weakest performer, returning -6.0% in sterling terms and -7.3% in local currency terms. Sterling
did weaken over the quarter, boosting the returns for sterling investors in overseas markets. Over 12
months to 31 March 2014, the FTSE All World index rose by 6.8% in sterling terms with Western
markets providing the best returns, UK (8.8%), North America (10.3%) and Europe (21.8%). In
contrast, Emerging Markets and Pacific markets produced negative returns in sterling terms with
Emerging Markets returning -9.2% and Pacific ex Japan -6.6%. Japan was also weak in sterling terms
(-1.6%). All overseas equity returns were diminished by sterling appreciation against local currencies
and, indeed, strong positive local currency returns were translated to negative returns in sterling terms
in Japan, Pacific and Emerging markets.

Over Q1, only 3 of the 10 global sectors produced positive returns with the strongest performance
centred on more “defensive” sectors. Utilities and Health Care were the best performing sectors in Q1,
with returns relative to the “All World” index of +6.4% and +5.2%. Telecommunications was the worst
performing sector (-3.3% relative to the All World index). Over 12 months the best performing sector
was Technology (+8.1% relative to the All World index) with Healthcare the next best (+7.6%). There
was a significant gap between the best and worst performing sector over 12 months, with the weakest
sector, Basic Materials, producing a relative return of -9.8%.

Style variation in Q1 saw Value stocks outperform Growth Stocks by some margin with VValue posting
modestly positive returns of 1.2% and Growth marginally negative returns of -0.1%. Over 12 months,
both styles produced strong positive returns with Value modestly outperforming Growth (7.3% for
Value and 6.1% for Growth).

UK equities

Large cap stocks (FTSE 100) returned -1.3% over the quarter, with FTSE 250 (mid cap stocks)
returning 2.5% and Small Cap returning 1.4%. Such is the concentration of the index towards the
FTSE 100 that the overall market return was negative, -0.6%, despite positive returns from small and
mid cap. Over the 12 month period ending 31 December 2013, the FTSE 100 returned 6.7%
significantly underperforming the FTSE 250 (19.9%) and Small Cap (+20.4%). Value stocks
outperformed growth stocks by 1.2% over the quarter; value was ahead of growth by 1.9% over 12
months. At a sector level, the strongest sector was Healthcare (+5.1% relative to the FTSE All-
Share). The weakest sector was Telecommunications (-7.0% relative). Over 12 months, the strongest
sector was Telecommunications (+14.2% relative). The weakest sector over 12 months were Basic
Materials (-8.9% relative).

The best performing stock in the FTSE 100 index was equipment rental company Ashtead Group
which returned 26.3% relative to the Al Share Index. Two mining companies, Randgold Resources
and Anglo American feature in the top ten best performers (20.3% and 19.1% relative) having been in
the bottom ten performers last quarter. Conversely, one of the best performers last quarter, fund
manager Aberdeen Asset Manager was the worst performing stock over the quarter (-21.4%

relative). Another company in the Financials sector, insurance company Resolution was also in the
bottom 10 performing companies with a return of -15.1% and it has subsequently announced its
intention to sell of it asset management arm, Ignis, to Standard Life.

Bonds

Bonds performed solidly over the quarter with both gilts and corporate bonds posting positive
returns. The All Stocks Gilts index returned 2.1% and UK investment grade credit fared even better,
returning 2.4%. However, index-linked gilts produced the best return over the quarter, +3.2%. The
spread of returns within UK corporate bonds was not particularly wide, with all ratings producing
returns of between 2.0% and 2.8% (A rated producing the lowest return of 2.0% and BBB rated the
highest, 2.8%). Overseas bonds returned 2.0% over the quarter, athough sterling appreciation
somewhat diluted the local currency return of 2.7%. Over the 12 months to 31 March 2014 bond
returns have generally been weaker than in Q1. UK Gilts fell -2.6% and Index-Linked Gilts lost
3.8%. In contrast UK Corporate Bonds have performed positively over 12 months, with “All Investment
Grade” issues returning 2.5% (albeit within that, the highest rated sector, AAA, fell by

0.5%). Overseas bonds have fallen significantly over 12 months for the sterling investor, -8.9%
although this has been because of the impact of sterling appreciation (local currency returns were
modestly positive, 0.9%).

Property

The IPD Monthly index return for Q1 of 2014 was +3.9% (this represents the return on directly held
property). The sector returns were +5.0% for Industrial, +5.2% for Offices and +2.6% for

Retail. Capital Growth exceeded the income return over the quarter (capital growth 2.3%, income
return 1.6%)/ There was capital growth in each sector; this was more modest in Retail (1.0%) but
relatively strong in Industrial and Office segments (3.2% and 3.7%). For pooled funds, the weighted
average return (net of manager fees) for All Balanced Pooled Property Funds was 3.3%, with a

Quarterly Monitoring Report Q1 2014
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Active managers performance

Global equities

Among 47 global equity managers we follow, the median return over the first quarter of 2014 was -
0.2% relative to benchmark. Value managers tended to perform better than Growth managers. Over
the 12 month period ending 31 March 2013, the median return was +1.0% relative to benchmark; the
interquartile range of outcomes, excluding the top and bottom quartile, was from +3.4% to -1.0%
relative to benchmark. A number of the best performing funds over 12 months had a value bias,
although some managers with a growth bias still managed to achieve good relative performance. Over
the 3 year period ending 31 March 2013, the median return was +0.3% ahead of benchmark. The
interquartile range was from +1.1% p.a. to -1.0% p.a. The strongest manager outperformed by 6.5%
p.a. and the top 5 performers outperformed by at least 5%p.a. The weakest underperformed by -3.5%
p.a. and 6 managers underperformed by at least 5%p.a. The trend amongst active managers has
been to see deeper value managers continuing to do well particularly those with exposure to European
value stocks.

UK equities

Among 26 UK equity managers’ funds we follow, the median return over the first quarter of 2014 was
+0.8% ahead of benchmark. Over the 12 months ending 31 March 2014, the median return was +4.2%
relative to benchmark; the interquartile range of outcomes was from +6.1% to +2.0% relative to
benchmark. The dispersion of returns was wide. In the UK, active managers with a greater exposure to
mid and small cap stocks have done better than the index and those with a value bias have found the
market supportive. Over 3 years, the median return was +2.2% p.a. relative to benchmark. The
interquartile range was from +4.6% p.a. to +0.9% p.a. Almost a quarter of managers outperformed by
at least 5% p.a. while only the weakest managers (two) underperformed the benchmark.

Bonds

We record the performance of 73 bond managers’ funds. Of these, 18 are benchmarked against gilts,
10 against index-linked gilts, 25 are benchmarked against corporate bonds, 11 are aggregate bond
funds and 9 are absolute return bond funds benchmarked against cash. Over the first quarter of 2014,
all bond funds and absolute return funds delivered positive returns. For managers benchmarked
against gilts, the scope to outperform is relatively constrained unless managers include corporate bond
exposure. For managers of corporate bond funds, the median absolute return over the year was
2.9%, 0.9% ahead of benchmark. Over 3 years, the median return was 8.6% p.a. in absolute terms,
0.8% ahead of benchmark. The interquartile range was from 9.1% p.a. to 7.9% p.a. in absolute

terms. Ten managers outperformed by at least 1.0% p.a. relative while only the four underperformed
the benchmark (and the weakest manager underperformed by -0.4%p.a.). This suggests managers in
aggregate were overweight in more lowly rated credit which performed strongly over this 3 year period.

For the managers benchmarked against the broad market, the median absolute return over the 12
months to 31 March 2014 was ahead of the benchmark at +0.7% relative although the absolute return
was zero. The 11 managers we follow delivered absolute returns in the range from 2.8% to -2.5%,
bracketing the median benchmark return of -0.7%. Over the 3 year period ending 31 March 2014, the
median return of the managers benchmarked against the broad market was 7.0% p.a., which was
0.7% p.a. ahead of benchmark. Four managers with the strongest performance outperformed
benchmark by approximately 1.3% p.a. Three managers with the weakest performance delivered
returns between -0.1% and -0.5% behind benchmark.
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Markets - Historic Returns for World Market Update
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Equity markets have posted mixed returns in sterling terms since quarter end, although UK equities have seen a rebound from the falls
in quarter one. Bond performance has again been strong, with positive returns from gilts, index-linked and corporate bonds.

Source: [i] DataStream

Quarterly Monitoring Report Q1 2014



Suffolk County Council Pension Fund

Hymans Robertson LLP
Asset Structure

Asset Structure (at Target and at Quarter End) @

Equity

UK BlackRock 183.35 9.7 9.1 0.6
Alliance Bernstein 154.08 8.1 7.4 0.7
Regional L&G 391.24 20.7 16.1 46
Global Newton 269.36 14.2 12.8 14
Private Pantheon 70.22 3.7 4.6 0.9
Wilshire
1,068.26 56.5 50.0 65
—
Targeted Pyrford 104.17 05
BlueCrest 33.51 1.8 2.0 02
Winton 34.54 1.8 2.0 0.2
Emerging Mkt Debt L&G 39.25 2.1 2.0 0.1
Distressed Debt M&G 28.64 1.5 2.0 0.5
240.10 12.7 14.0 =)
stabe |
Gilts 2.0 0.0 20
Corporate L&G 223.15 11.8 11.7 0.1
228,05 13.8 11.7 21
Real Retyrn |
————— -
Infrastructure 25.89
—————
Timberland Brookfield
—————
312.84 16.6 21.7 5.
cash [ |
Cash Internal 9.09 0.5 2.6 21 =
9.09 2.6 2

Source: [i] Fund Manager, WM/State Street

Comment

The table shows the current strategic asset allocation of the fund
split into the key return characteristics we consider when
constructing the overall structure of the investments. The
Committee has taken a number of steps in recent years to
achieve the required level of returns in a less volatile manner by
investing in a mix of stabilising, diversifying and inflation linked
(real) asset classes.

Equities

Equities remains the key return seeking component of the
investment strategy. The Fund currently invests in a range of
active and passive equity mandates in addition to both quoted
and unquoted equities. The Fund is currently overweight to
equities relative to target. The main reason for this is that part of
this allocation will be used to fund a number of the stabilising and
real asset mandates which draw down funds over a period of
time. We are therefore comfortable with the current position, with
the overweight position expected to reduce over time. The
Committee has recently taken the decision not to make further
commitments to private equity. The allocation to private equity
will therefore need to be reviewed as the existing holdings
continue to distribute funds and the allocation starts to further
reduce from the existing underweight position.

Alternatives

The alternatives aim to provide diversification away from equity
markets but achieve long term equity like performance. These
mandates are currently marginally below target reflecting the
strong performance of equities over the last 6 months relative to
the alternatives.

Real

The real assets aim to provide long term real returns to meet the
objectives of the Fund. The infrastructure mandates have
continued to draw down funds with KKR having been particularly
successful investing in new deals and the majority of the initial
commitment. Partner’s Group have been investing at a slower
pace while the timberland investment with Brookfield is just
starting to drawn down capital. We are satisfied with the pace of
investment to date although the overall commitments may need to
be reviewed given the growth of the fund as a whole since these
were agreed.

Stable

The stable assets are marginally ahead of target in part reflecting
the falls in gilts yield over the recent period which has resulted in

Quarterly Monitoring Report Q1 2014
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Performance Summary

Performance Summary 1l Comment
Newton - Global Alliance Benjstem» BlackRock - UK BlueCrest Hedge Legal & General - Pyrford - Absolute | Winton - Hedge Fund M&G, Debt Schroders - Property Total Fund The Suffolk Fund returned 1.3% over Ql of 2014’ in line with its
S il Asset Opporties Find benchmark return of 1.3%. Itis 0.6% behind its benchmark over
3 Months (%) {B‘Zzg:‘:ﬁrk g‘; t‘; %t 18 1; o4 341 ‘1’3 gg ig the last 12 months returning 5.6% versus a benchmark return of
: ) : i i ’ ' i : ’ 6.3%. Performance is modestly behind benchmark over 3 years
16 o o (7.0% p.a. v 7.3% p.a) and behind over 5 years (11.9% p.a. v
Relative _— I— - _— I I I _— %0 13.0% pa)
ol 01 10 a5 17 o Newton: Newton marginally underperformed their benchmark
over Q1 of 2014 by -0.1%. They are -0.5% behind of benchmark
12 Months (%) Absolute 59 13.1 9.9 18 34 07 36 65 131 56 over 12 months. They are also 1.2% p.a. behind benchmark over
Benchmark 68 88 88 56 34 56 56 80 19 63 5 years, the five year return excludes quarter 1 of 2009 where
3 Newton had outperformed by 4.8% - this has a marked effect on
Relatie - 1_0 ; the 5 year period return.
P - 00 - I T 06 Alliance Bernstein: Alliance Bernstein significantly outperformed
a6 - 19 ' their benchmark over Q1 of 2014 by 1.6%. They are 3.9% ahead
3 Years (% p.a.) Absolute 79 91 88 34 74 38 55 103 65 70 of the benchmark over 12 months. Improved recent performance
Benchmark 7.2 8.8 88 56 73 55 5.7 8.0 58 7.3 means they are now ahead of benchmark over 3 years (9.1% p.a.
- v 8.8% p.a.) but still trail the benchmark over 5 years (14.4% p.a.
) 06 03 01 — 07 v 16.4% p.a.)
Relative — o | 1IN | s BlackRock: BlackRock outperformed their benchmark by 0.7%
21 17 over Q1. Their portfolio is 1.0% ahead of benchmark over 12
5 Years (% p.a.) Absolute 13.0 14.4 172 N/A 121 NIA NIA N/A 73 119 months and 0.7% p.a. ahead of benchmark over 5
Benchmark 144 164 164 NA 120 NA NA NA 74 130 years. Underperformance in the first 9 months of 2013 had an
adverse impact on 3 year returns which are now in line with
&7 NA 0.0 NA NA NA benchmark.
Relative [ A Ty | — BlueCrest: BlueCrest returned 1.8% over Q1, the cash +5% p.a.
12 16 : 10 benchmark returned 1.4%. BlueCrest have returned 3.4% p.a.
since inception (30 September 2012) compared to the cash +5%

p.a. return of 5.6% p.a. over that period.

Pyrford: Pyrford returned 0.4 % over Q1. Over the same period,
the cash +5% p.a. benchmark returned 1.4%. Pyrford have
returned 4.2% p.a. since inception (31 August 2012) compared to
the cash +5% p.a. return of 5.5% p.a. over that period.

Winton: Winton returned -0.1% over Q4, the cash +5% p.a.
benchmark returned 1.4%. Winton have returned 5.5% p.a. since
inception (30 September 2012) compared to the cash +5% p.a.
return of 5.7% p.a. over that period.

Schroder (Property): Schroder’s portfolio returned 3.2% (net of
fees) over Q1. This was 0.1% behind Schroder's benchmark
(IPD All balanced Property index) which returned 3.3%. Over 12
months, Schroder's net return was 13.1%, 1.1% ahead of their

) ) ) ) benchmark. Over 3 years, Schroder returned 6.5% p.a. (net)
[1] 3 Year Returns are since inception for M&G (30 June 2012), Pyrford (31 August 2012) and BlueCrest & Winton (both 30 September 2012).  \hich was 0.7% p.a. ahead of their benchmark return of 5.8% p.a.

Source: [i] DataStream, Fund Manager, Hymans Robertson, Investment Property Databank Limited, WM/State Street )
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Alliance Bernstein - UK Equity

Recent News & Rating

Replace On Watch Retain

No significant news to report this quarter. There were no changes to the UK Value team or process.

Comment

The fund significantly outperformed the FTSE All-Share Index over the quarter returning 1.0% versus
the benchmark's -0.6%. Bernstein have produced a year of strong relative performance and this has
helped bring their 3 year track record above benchmark.

Stock specific factors were again the main drivers of outperformance over the quarter with sector
positions detracting. In particular, non UK off benchmark holdings were among the biggest
contributors to outperformance. Again, French car parts supplier Valeo added value as did another
French name, Plastic Omnium — this was a new addition to the portfolio and also supplies car

parts. Tobacco holdings, BAT and Imperial Tobacco also bounced back and added to performance.

Banking holdings HSBC and Barclays performed poorly. Bernstein have chosen to undergo some
rotation in their banking holdings, taking HSBC back to neutral weighting and adding to other banks
with more domestic UK exposure. They also sold Hewlett Packard after a strong run of performance

and used the proceeds to take the position in Plastic Omnium mentioned above. They also rotated in

pharmaceuticals, exiting AstraZeneca and adding new positions in Swiss companies Roche and
Novartis. Bernstein still believe that due to the dislocation of recent years there still remain plenty of
relative valuation opportunities within the market.

Source: [i] DataStream, Fund Manager, Hymans Robertson, [ii] DataStream, Fund Manager, Hymans Robertson

Relative Quarterly and Relative Cumulative Performance [

3.00 1

2.00 ) 20 L6
1.00
0.00
-1.00
-2.00
-3.00
-4.00
-5.00
-6.00
-7.00
-8.00 -

Relative Performance (%)

Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1
2009200920092010201020102010201120112011201120122012201220122013201320132013 2014

—Relative Cumulative Performance: -1.6% p.a.

Performance Summary - Tablel"

3 Months 12 Months 3 Years

(%) (%) (% p.a.)
Fund . 9.1
Benchmark . . 8.8
Relative . . 0.3

3 Year Tracking Error
Actual % p.a. Target % p.a.

3 Year Relative Return

Actual % p.a. Target % p.a.

0.3 2.0
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BlackRock - UK Equity

Recent News & Rating

Replace

On Watch Retain

No significant news to report this quarter.

Comment

The portfolio outperformed its benchmark over the first quarter of 2014 and the 12 month return is
1.0% ahead of benchmark Longer term returns remain ahead of benchmark although relative
performance over 3 years is less strong (flat relative to benchmark).

In a market which fell modestly over the quarter and in an environment of forecast downgrades, a
number of stock holdings performed well by announcing good results and forecasts. Next was the
best performer as it announced increased profits and encouraging sales growth forecasts. St James’s
Place reported strong profits and contributed positively, with its share price also rising on the back of
budget announcements regarding DC pensions. The worst performing stock was BG, which
announced production disappointments.

Changes in the portfolio included reduced exposure to BskyB and a new holding in BT Group
(Blackrock like BT’s strong fibre optic network and recent sports coverage deals which will help retain
and attract customers). They also purchased a holding in Esure (insurance company), the share price
is depressed and dividends are high but BlackRock also believe the company will benefit from a turn in
the motor insurance cycle in the next 12-18 months. They also added to British American Tobacco on
share price weakness and believe that the worst impact of its exposure to emerging market economies
is now over.

Source: [i] DataStream, Fund Manager, Hymans Robertson, [ii] DataStream, Fund Manager, Hymans Robertson

Relative Quarterly and Relative Cumulative Performance [

5.00 1
4.00
3.00
2.00
1.00
0.00
-1.00
-2.00
-3.00
-4.00 -
-5.00 -

Relative Performance (%)

Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1
2009200920092010201020102010201120112011201120122012201220122013201320132013 2014

— Relative Cumulative Performance: 0.7% p.a.

Performance Summary - Tablel"

3 Months 12 Months 3 Years

(%) (%) (% p.a.)
Fund . . 8.8
Benchmark . . 8.8
Relative . . 0.0

3 Year Tracking Error
Actual % p.a. Target % p.a.

3 Year Relative Return
Target % p.a.

0.0 2.0

Actual % p.a.
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Newton - Global Equity - Summary

Recent News & Rating

Replace

On Watch Retain

There were no significant developments at Newton that affect the management of the Fund's assets.

Comment

Newton performed broadly in line with benchmark over the quarter but remain behind benchmark over
12 months. 3 year performance remains above benchmark but the 5 year track record now falls below
benchmark due to a very strong quarter dropping out of the calculation period.

Over the quarter, there was a positive contribution from the healthcare sector reflecting its attractive
valuation and some of Newton’s more defensive themes. In the technology sector, the holding of
Microsoft was a positive contributor, benefitting from news of the roll out of its Office suite to Apple
products. Offsetting holdings included stocks in the consumer discretionary sector such as Japanese
discount retailer Don Qiujote, car company Toyata and US toy company Mattel.

Newton believe that disappointing sales and earnings growth confirms their view that economic
recovery remains lacklustre. They think many companies will struggle to sustain current profitability.
Newton continue to believe that “haven” qualities (stability, balance sheet strength, low leverage,
barriers to entry, global diversification, low economic sensitivity) are key. They believe there is a
challenging backdrop and are also careful of overpaying for the quality ideas identified by their
themes.

Source: [i] DataStream, Fund Manager, Hymans Robertson, [ii] DataStream, Fund Manager, Hymans Robertson
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—Relative Cumulative Performance: -1.2% p.a.

Performance Summary - Table!"
3 Months 12 Months 3 Years
(%) (%) (% p.a.)
Fund . . 7.9
Benchmark . . 7.2
Relative . . 0.6

3 Year Tracking Error
Actual % p.a. Target % p.a.

3 Year Relative Return
Actual % p.a. Target % p.a.
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Schroder - Property Fund of Funds

Recent News & Rating

Replace

On Watch Retain

No significant news to report. Our rating remains unchanged.

Comment

The Property portfolio outperformed marginally over the quarter and performance remains ahead of
benchmark over 12 months and 3 years. Core Fund properties performed better than Value Add funds
over the quarter. The Schroder UK property Fund and Lothbury Property Trust contributed to
outperformance whilst larger funds did less well. Within Value add holdings, underperformance was in
part due to a pricing delay in one Fund (Industrial Property Investment Fund). Another Fund which
underperformed was the Schroder Real Income Fund, as an “income strategy” this fund would be
expected to underperform in current conditions where capital growth is strong.

Schroders have begun taking profits in specialist central London office holdings which have performed
strongly and are looking to redeploy capital to business space in the South East. They are also
reducing exposure to UK shopping centres as they believe the outlook is less positive for the

sector. Schroders are looking for opportunities to increase office exposure outwith the South East.

Source: [i] Fund Manager, Hymans Robertson, Investment Property Databank Limited, [ii] DataStream, Fund Manager, Hymans Robertson

Relative Quarterly and Relative Cumulative Performance [

5.00 1
4.00
3.00 -
2.00 A
1.00
0.00
-1.00
-2.00
-3.00
-4.00 -
-5.00 -

Relative Performance (%)

Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1
2009200920092010201020102010201120112011201120122012201220122013201320132013 2014

—Relative Cumulative Performance: -0.1% p.a.

Performance Summary - Tablel"

3 Months 12 Months 3 Years

(%) (%) (% p.a.)
Fund . 6.5
Benchmark . 5.8
Relative . . 0.7

3 Year Relative Return
Target % p.a.

3 Year Tracking Error
Actual % p.a. Target % p.a.

Actual % p.a.

0.7 0.75
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Pyrford - Absolute Return

Recent News & Rating Relative Quarterly and Relative Cumulative Performance [
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Replace € On Watch Retain °
e 2.00 A
No significant news to report over the quarter. We maintain our rating for the firm’s absolute return g 1.00 A
strategy at ‘5’ (Preferred strategy). :g 0.00
o 0. -1 -1 -1.0
% 200 1 14 Lo 1.0 11
E -3.00 -
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-5.00 -
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Comment Performance Summary - Table [
The fund finished the quarter up by 0.4%. The choppy financial market environment of the first quarter 3 Months 12 Months Since Inception*
contrasted sharply with the equity beta driven gains for 2013 and widespread risk aversion across (%) (%) (% p.a.)
markets saw the global equity market rallies reversed. Developed and emerging markets equities sold 0 0 U [HE
off in January. The majority of the fund’s equity exposure is to the UK and the FTSE All Share finished Fund
the quarter down -0.6%. Global equities, to which the fund has limited exposure, fared marginally
better. The fund has a select few holdings in emerging markets which did not suffer to the extent of the Benchmark

sell-off in the emerging markets. The fund benefitted from its high level of exposure to government
bonds, as fixed income was the clear beneficiary of this risk sell-off as investors retreated to core . .
government bonds. Over the past 3 years approximately 40% of Pyrford’s fund has been allocated to Inception date 31 Aug 2012.
UK government bonds, and 20% to overseas government bonds (typically US, Canada and Germany),

with the rest of the portfolio invested across UK and global equities. During this period global equity

markets have rallied. However the long-term trend in government bonds which saw these assets

generate strong returns in a falling rate environment was reversed over this period and as market

participants began to price in expectations of a rate rise this asset class has generated low to negative

returns. The performance of the strategy has therefore been relatively lacklustre over this period due to

the high allocation to low risk assets; government bonds, and limited exposure to global equities.

Relative

[1] Excludes initial part quarter (1 month to 30/9/12)

Source: [i] DataStream, Fund Manager, Hymans Robertson )
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Winton - Futures Fund

Recent News & Rating
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Winton Capital announced at the end of February that their CEO Tony Fenner-Leitéo, (successor to
Anthony Daniell last year) had resigned for family reasons. Having spent 10 years at Winton, Daniell had
influence over David Harding (founder and chairman) in his role as CEO, whereas Fenner-Leitdo’s
impact was more limited. As a result, his role over the past year has been more focused on
implementing Harding’s ideas and strategies for the firms’ progression. David Harding will assume the
full time role of CEQ, in addition to his current role of Executive Chairman. Harding has been the
dominant force behind the firm’s growth strategy over the past few years. Our initial reservations
regarding this change concern who will provide challenge to Harding if he is both CEO and Chairman, as
well as his capacity to fulfil both roles. There is a strong governance structure in place. Harding has
always remained actively involved in the business and from discussions with Winton, we see no reason
why he cannot take on the expanded role. At this stage we remain supportive of Winton Capital and
continue to rate the Winton Futures Fund a “5” as one of our preferred managers. We will continue to
monitor Winton Capital closely going forward and update our views as appropriate.

Comment

The fund posted a return of -0.1% in the first quarter of 2014. It was the fund’s long exposure to
equities that drove performance last year as equity markets rallied and by year end the fund had built
up substantial directionally long exposure. However, in the first quarter of 2014 the equity market trend
reversed as investors shied away from riskier assets and the fund’s positions hurt performance.

The precious metals sector was a key contributor to returns in 2013, in large part because of the fund’s
short gold position. The trend in the price of gold also reversed in the first quarter and the precious
metals sector detracted from quarterly returns. The fund’s short position in coffee also hurt
performance as a drought in Brazil led to a rise in the price of coffee.

After being a key detractor from performance last year, Government bond markets rallied during
January contributing positively to both bond and interest rate positions. Besides bonds, livestock
contributed positively to returns over the quarter, particularly the position in hogs due to increased
demand and worries about the PEDv virus spreading in the US. Cold weather in the US led to gains
from the fund’s long natural gas position in January. The cash equity strategy, which seeks to generate
market neutral returns from investing in single stocks, contributed positively over the quarter.

Winton continues to target a lower volatility than its peers after reducing the target from 25% to 10% in

2007. As at the end of the quarter, annualised volatility remained below target at 7.74% although it
was slightly higher than it had been at the end of the previous quarter.

Source: [i] DataStream, Fund Manager, Hymans Robertson, [ii] DataStream, Fund Manager, Hymans Robertson
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— Relative Cumulative Performance: -0.2% p.a.

Performance Summary - Table il

3 Months 12 Months
(%) (%)

Since Inception*
(% p.a.)

Fund
Benchmark

Relative
* Inception date 30 Sep 2012.
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BlueCrest - AlIBlue Mandate

Recent News & Rating Relative Quarterly and Relative Cumulative Performance [
2.00 4
_1.00 -
g
Replace On Watch Retain o 0.00 1
o 0.0
f=
BlueCrest have continued to recruit, particularly in the New York and London offices, with the total g -1.00 1
employee number up from 445 in January 2013 to 605 as at end of 2013. The trading team was a key £ -2.00 1
part of the expansion and BlueCrest opened offices in Sao Paulo and Toronto in 2013 and added K
traders in each of those offices. A discretionary equity team was seeded with capital in 2013; senior e -3.00 7
equity portfolio manager hires were made from Nomura and Millennium Global Investments and they € 400 1
built out the team with nearly 40 analysts. The AllBlue committee will continue to evaluate the team’s E '
progress for possible inclusion in the AllBlue fund later this year. However the return, volatility and -5.00
correlation metrics will have to meet some particular guidelines for it to be considered suitable for 6.00 -
AlIBlue, namely ensuring it does not add significant equity risk. Q42012 Q12013 022013 Q32013 Q42013 Q12014
The firm now manages £20bn in total assets with £5.5bn in the AllBlue Fund. ) )
—Relative Cumulative Performance: -2.1% p.a.
Comment Performance Summary - Table i
The fund had a relatively strong start to the year finishing the quarter up 1.8%. Five of the six 3 Months 12 Months Since Inception*
underlying strategies posted positive returns during the quarter. Multi Strategy Credit and BlueMatrix (%) (%) (% p.a.)
made the greatest positive contribution, followed by smaller gains from Capital International, 0 0 U [HE
Mercantile and Emerging Markets. BlueTrend detracted from performance in a challenging Fund
environment for the strategy. Over the course of the quarter the allocation to BlueMatrix was increased
by approximately 5.6% and that of Multi Strategy Credit was increased by approximately 2.6%, whilst Benchmark
Capital International was increased by 0.5%. The allocations to BlueTrend and Emerging Markets Relative

were reduced by approximately 5% and 3.5% respectively.

* Inception date 30 Sep 2012.

Source: [i] DataStream, Fund Manager, Hymans Robertson, [ii] DataStream, Fund Manager, Hymans Robertson )
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Manager Summary

Manager

Newton - Global Equity Global Thematic

Alliance Bernstein - UK Equity Value
BlackRock - UK Equity Active
BlueCrest Hedge Fund Credit
Legal & General - Multi Asset Passive
Pyrford - Absolute Return Absolute Return
Winton - Hedge Fund Momentum

\U[AETBIElo i @l alelgitlglii=isi Shpe . Distressed Debt
Schroders - Property -

Investment Style  Date Appointed

23 Jul 2007
10 Jun 2005
19 Jul 2007
30 Sep 2012
31 Mar 2004
31 Aug 2012
30 Sep 2012
30 Jun 2012
31 Mar 2001

Benchmark Description
MSCI AC World
FTSE All Share
FTSE All Share
3M LIBOR +5%

Composite
3M LIBOR +5%
3M LIBOR +5%
Absolute Return of 8% p.a.

Outperform by 2%

Track Benchmark

Absolute Return of 15% p.a.
IPD All Balanced Funds Wtd Ave Outperform by 0.75% p.a. ower rolling 3 year period

Performance Target (% p.a.)
Outperform by 2.5% p.a. over 3 and 5 years
Outperform by 2% p.a. over rolling 3 year periods

Rating *

" Forinformation on our manager ratings, see individual manager pages

Key- [-Replace | -On-Watch [lI-Retain
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Performance Calculation

Geometric vs Arithmetic Performance

Hymans Robertson are among the investment professionals who calculate relative performance geometrically as follows:

((1+ Fund Performance )/ ( 1 + Benchmark Performance ) ) - 1

Some industry practitioners use the simpler arithmetic method as follows:

Fund Performance - Benchmark Performance

The following example illustrates the shortcomings of the arithmetic method in comparing short term relative performance with the longer term picture:

Arithmetic Method Geometric Method Difference
Fund Benchmark Relative Fund Benchmark Relative
Period Performance Performance Performance Performance Performance Performance
Quarter 1 7.00% 2.00% 7.00% 2.00%

Quarter 2 28.00% 33.00% 28.00% 33.00%

Linked 6 months
6 Month Performance 36.96% 35.66% 36.96% 35.66%

Using the arithmetic method

If fund performance is measured quarterly, there is a relative underperformance of 0.25% over the six month period.
If fund performance is measured half yearly, there is a relative outperformance of 1.30% over the six month period.

Using the geometric method

If fund performance is measured quarterly, there is a relative outperformance of 0.96% over the six month period.
If fund performance is measured half yearly, an identical result is produced.

The geometric method therefore makes it possible to directly compare long term relative performance with shorter term relative performance.
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